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The relationship between international financial integration and economic growth 
has long been controversial in the economics profession. Financial integration will 
promote economic growth? Does a country's economy grow more rapidly just because its 
financial markets are more open? Is it necessary to promote a country's financial markets 
more open? These issues are extremely important in economic theory and policy. 
Financial openness and international capital inflows has injected vitality and power to 
China's economic growth. The theoretical relationship of financial openness on economic 
growth is one of the important foundation of China's export-oriented economic 
development strategy. But with the new national strategic transformation from an 
export-oriented economic development strategy to expand the domestic demand, 
especially after the Asian financial crisis in 1997 and the global financial crisis in 2008, 
there have been significant changes for financial opening-up policy in China. Financial 
openness especially capital account opening has been caught in a vicious cycle. Financial 
openness and financial reform may be bi-directional locked. How to adjust the strategy of 
economic growth and the opening-up, has become one of most pressing issues for China.  
The dissertation follows such an arrangement as “real development situation and 
research status ----theoretical analysis ---- empirical test ----Chinese situation”. First of all, 
we summarize the development situation of international financial integration and the 
current research situation at home and abroad, to define what is the international financial 
integration and how to measure it, as well as related research at home and abroad has 
reached what extent. Secondly, we build a macroeconomic model to study the dynamic 
optimal growth problem in the case of financial integration, based on the extension of the 
Ramsey-Cass-Koopmans model, using the the Pontryagin theorem dynamic optimization 
techniques. The purpose is to investigate the possible optimal economic growth paths 















welfare improvement in different paths, discuss the differences for different types of 
countries and give the necessary conditions to obtain the benefits. The conclusions show 
that the welfare gains of financial integration are different for different types of countries. 
For capital-abundant countries, financial integration can obtain high foreign investment 
gains, promote national income and consumption, and increase the total level of benefits. 
But for capital-scarce countries, whether they can obtain the welfare gains depends on 
how the financial integration promotes the financial efficiency and factor productivity.  
Thirdly, on the basis of theoretical analysis, we conduct our empirical analysis to 
explore the impacts on economic growth of international financial integration from the 
three perspectives of different types of countries,different types of capital and different 
directions of capital flows. After collects the data of 117 countries from 1973 to 2007， 
the dissertation constructs a dynamic panel data model and concludes：(1) Overall, the 
data support the view that there is significant positive relationship between 
international financial integration and economic growth;(2)There are very significant 
differences in the relationship between industrialized and non-industrialized countries. 
The overall significant positive correlation is mainly from the industrialized countries, 
and there is no significant positive correlation for the non-industrialized countries;(3)The 
distinction in market environment conditions such as financial market development, legal 
system, human capital is an important reason to cause the differences. For the question of 
whether financial openness exacerbated the economic crisis, after collects the data of 87 
countries from 2003 to 2009，based on the estimation of a multiple indicators and 
multiple causes model，the dissertation finds that the pre-crisis level of GDP per 
capita,private credit growth ,Current account deficit and trade openness are helpful in 
understanding the intensity of the crisis. But after controlling for the above-mentioned 
variables, except for the short-term foreign debt, we find no evidence that higher 















Finally, focusing on the development of China's financial openness, we analyze the 
inevitability and power of China's financial openness as well as the risk, then give some 
specific policy recommendations for China's financial openness, such as to deepen the 
understanding of the role of financial openness, take a dialectical and dynamic view on 
the prerequisite of financial openness, strengthen the management of the process of 
financial openness, as well as to push forward systematic reforms. 
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急剧下降，由 2007 年的 10.9 万亿美元，下降到 2008 年的 1.9 万亿美元，2009 年
又进一步下降到 1.6 万亿美元。但在 2010 年全球资本流动又开始强势反弹，国际资
本流动恢复增长，2010 年国际资本流动规模达到了 4.4 万亿美元（Prasad，2011），
而在 2011 年又锐减至 1.52 万亿，并且在 2012 年降至 1.47 万亿
①
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